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SUBJECT: PHILIPPINES CONTRACTS WESTINGHOUSE FOR FIRST NUCLEAR 
POWER PLAN 

1 . THE NUCLEAR POWER CONTRACT WAS SIGNED ON EEBRUARY 9 BY 
THE NATIONAL POWER CORPORATION (GENERAL MANAGER DEL ROSARIO) 

AND WESTINGHOUSE (THOMAS KEOGH, MANAGER OF BUSINESS DEVELOPMENT, 
POWER SYSTEMS DIVISION). 

2. PRESIDENT MARCOS PRESIDED OVER A MORE FORMAL CEREMONY 

ON FEBRUARY 1 1 AT MALACANANG ATTENDED BY AMBASSADOR SULLIVAN 
AND GORDON HURLBERT, PRESIDENT OF WESTINGHOUSE POWER 
SYSTEMS CO. THIS EVEN WAS GIVEN FULL AND HIGHLY POSITIVE 
MEDIA TREATMENT; FEBRUARY 1 1 AND 12 TELEVISION NEWS GAVE 
IT PROMINENT COVERAGE, AND FEBRUARY 12 MANILA DAILIES 
ACCORDED THE SIGNING FRONT-PAGE TREATMENT. 

3. BUSINESS DAY AND BULLETIN PRINTED EMBASSY PRESS RELEASE, 

WITH OTHER MEDIA USING DEPARTMENT OF PUBLIC INFORMATION 
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(DPI) RELEASE. EMBASSY RELEASE QUOTED AS FOLLOWS: 
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QUOTE: WESTINGHOUSE WILL BUILD EIRST 
PHILIPPINE NUCLEAR PLANT 

PRESIDENT MARCOS PRESIDED YESTERDAY OVER THE CONTRACT 
SIGNING EOR THE PHILIPPINES' EIRST NUCLEAR-POWERED 
GENERATING PLANT. AT A WEDNESDAY MORNING CEREMONY IN 
MALACANANG, THE CONTRACT BETWEEN THE NATIONAL POWER 
CORPORATION AND WESTINGHOUSE CORPORATION WAS WITNESSED 
BY THE PRESIDENT AND MR. GORDON HULBERT, PRESIDENT 
OE WESTINGHOUSE POWER SYSTEMS CO. NPC WAS REPRESENTED 
BY CONRADO D. DEL ROSARIO, GENERAL MANAGER. ALSO 
PRESENT AT THE CEREMONY WERE GABRIEL ITCHON, DEPUTY 
GOVERNOR OF THE CENTRAL BANK AND SPECIAL PRESIDENTIAL 
ASSISTANT EOR THE NUCLEAR POWER PROJECT, AND WILLIAM H. 
SULLIVAN, UNITED STATES AMBASSADOR TO THE PHILIPPINES. 

THE PROJECT WAS MADE POSSIBLE BY THE APPROVAL 
EARLIER THIS YEAR OF A LARGE PORTION OP THE PINANCING 
BY THE EXPORT-IMPORT BANK OF THE UNITED STATES. THE 
EXIMBANK HAS AGREED TO A DIRECT LOAN OF $277.2 MILLION 
TO THE NPC. THIS WILL BE THE LARGEST SINGLE LOAN EVER 
MADE BY THE BANK. IN ADDITION, EXIMBANK WILL GUARANTEE 
$367.4 MILLION OP COMMERCIAL LOANS FOR THE PROJECT. 

THIS SETS ANOTHER RECORD FOR EXIMBANK, SINCE THE TOTAL 
EXPOSURE TO THE PROJECT, $644.4 MILLION, IS THE BANK'S 
LARGEST COMMITMENT TO ANY PROJECT ANYWHERE IN THE WORLD. 
THE REMAINDER OF THE FINANCING CONSISTS OF UNGUARANTED 
COMMERCIAL LOANS AND AN EQUITY CONTRIBUTION BY NPC. 

BY THE TERMS OP THE CONTRACT, WESTINGHOUSE WILL 
SUPPLY AND CONSTRUCT A 620 MEGAWATT NUCLEAR POWER STATION 
TO BE ESTABLISHED IN BATAAN. TOTAL COST OP THE PROJECT 
IS ESTIMATED AT $1 BILLION. CONSTRUCTION IS EXPECTED 
TO START IN JULY OP THIS YEAR, AND THE PLANT IS PROJECTED 
TO BEGIN OPERATION BY JULY OF 1982. AT THAT TIME, IT 
WILL HAVE THE CAPACITY TO SUPPLY A LARGE PART OP THE 
POWER REQUIREMENTS OP CENTRAL LUZON. IT WILL BE A KEY 
COMPONENT IN PUTURE PHILIPPINE ECONOMIC GROWTH PLANS. 
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IN HIS REMARKS AT THE CEREMONY, PRESIDENT MARCOS 
CITED THE EPFORTS OF THE PHILIPPINE GOVERNMENT TO ACHIEVE 
ENERGY SELF-SI IFFTCIF.NCY, AND THE IMPORTANCE OF THIS 
PROJECT AS AN ALTERNATIVE TO POSSIL FUEL 
ENERGY SOURCES. HE ALSO EMPHASIZED THE SIZE OF THE 
PROJECT, AND THE PACT THAT UNITED STATES SUPPORT IN 
THE PORM OP EXPORT-IMPORT BANK FINANCING WAS CRUCIAL TO 
ITS FEASIBILITY. AMBASSADOR SULLIVAN COMMENTED THAT 
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EXIMBANK AND PRIVATE SECTOR PARTICIPATION IN THIS 
PROJECT INDICATED THE CONEIDENCE OF THE INTERNATIONAL 
BANKING COMMUNITY IN THE FINANCIAL SOUNDNESS OE THE 
PHILIPPINES. HE ALSO SAID THAT THE U.S. AGREES WITH 
THE WISDOM OE PHILIPPINE EFEORTS TO DEVELOP ALTERNATIVES 
TO EOSSIL EUEL ENERGY SOURCES. MR. HURLBERT IN HIS 
REMARKS COMMITTED THE BEST IN WESTINGHOUSE MANPOWER AND 
RESOURCES TO THIS FIRST NUCLEAR-POWERED REACTOR IN 
THE PHILIPPINES. END QUOTE 

4. ADDITIONAL POINT COVERED IN THE DPI RELEASE AND 
PICKED UP BY AT LEAST ONE PAPER IS THAT THIS IS THE 
"FIRST UNIT", AND THAT A SECOND UNIT IS SCHEDULED FOR 
COMPLETION WITH 24 MONTHS OF THE FIRST. WESTINGHOUSE 
OEFICIALS CONEIRMED THAT GOP INTEREST IN A SECOND UNIT 
IS STRONG, AND THAT THE JAPANESE AND THE EUROPEANS 
ARE VERY INTERESTED IN SUPPLYING. 

SULLIVAN 
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